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WHAT IS MILLING
IN ARGENTINA?
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MILLING INDUSTRY IN ARGENTINA IN 2016

173 miller industries

» 196 distribution plants
STRUCTURE throughout the country

e 13.5 million annual tons of
milling capacity
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Province No. of plants| Proportion
BUENOS AIRES 88 48.6%
CORDOBA 41 22.7%
SANTA FE 27 14.9%
ENTRE RIOS 16 8.8%
TUCUMAN 6 3.3%
SALTA 5 2.8%
LA PAMPA 4 2.2%
SAN JUAN 3 1.7%
JUJUY 2 1.1%
SANTIAGO DEL ESTERO 1 0.6%
AUTONOMOUS CITY OF BUENOS AIRES 1 0.6%
SAN LUIS 1 0.6%
CHACO 1 0.6%
total 196 100.0%
No. of plants per Province
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‘requirements and 1
High unused low input barriers
capacity

* This makes price the only variable before
a stable demand

) Exp(_)r.tlng e precarlpus Installed Milling season
facilities appear to be the solution capacity 2015

« Even with proportional VAT amounts, avoiding this and other taxes continues to
be the main harm.

Existence of
unloyal « An irreqular tax situation implies avoiding more than 50% of the taxes.

competition

* Inthe 2001-2014 period, over 100 new mills were installed as a consequence
of an interesting profitability level fostered by informal competition.




STATE OF THE INDUSTRY
DIMENSION
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Evolution of consumption and production
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Average per capita consumption of wheat: 60 Kg per inhabitant

per year

Chile having the greatest level of consumption
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Bolivia
]

Brasil 48
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y Per capita consumption
Ecuador A0 of wheat flour

México 37
Venezuela 36
Puerto Rico 30
Guatemala 25
Colombia 20
Nicaragua 15
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Bread-making Is the main purpose of flour
Pasta Is the second one

@ Bread
B Crackers &
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Bakeries
244.979 by 2006 in the region

Estimated total number of bakeries
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Brazil has the highest number of bakeries

* Brasil
México
Argentina
Colombia
* Guatemala 16,000
Peru 14,929
Chile 13,300
Venezuela 9,800
*
Ecuador 9,528
* Republica Dominicana 2,122
*
Uruguay 1,300
* .
Nicaragua 1,200

Puerto Rico 800
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Per capita consumption of bread: 34.9 Kg per
Inhabitant per year

Chile having the greatest level of consumption
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